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ITEM 2.02 RESULTS OF OPERATIONS AND FINANCIAL CONDITION

On November 2, 2020, Cardlytics, Inc. (the “Company”) issued a press release announcing its financial results for the three and nine months ended September 30, 2020, as well as information regarding a conference call to discuss these
financial results and the Company’s recent corporate highlights. The Company’s press release is furnished as Exhibit 99.1 to this Current Report on Form 8-K.

The information included in this Item 2.02 and Exhibit 99.1 attached hereto shall not be deemed “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as amended (the “Exchange Act”) or otherwise subject to the
liabilities of that section, nor shall it be deemed incorporated by reference in any filing under the Securities Act of 1933, as amended, or the Exchange Act, regardless of any general incorporation language in such filing.

ITEM 8.01 OTHER EVENTS

On November 2, 2020, the Company is also posting a slide presentation on its website, which the Company will reference during the conference call described above.
A copy of the slide presentation is filed herewith as Exhibit 99.2 to this Current Report on Form 8-K and is incorporated herein by reference.

ITEM 9.01 FINANCIAL STATEMENTS AND EXHIBITS

(d) Exhibits

Exhibit Exhibit Description
99.1 Press release dated November 2, 2020
99.2 Presentation titled “Earnings Presentation Q3 2020"




SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned thereunto duly authorized.

Cardlytics, Inc.

Date: November 2, 2020 By: /s/ Andrew Christiansen

Andrew Christiansen
Chief Financial Officer
(Principal Financial and Accounting Officer)



Exhibit 99.1

gl cardlytics

Cardlytics Announces Third Quarter 2020 Financial Results

Atlanta, GA — November 2, 2020 — Cardlytics, Inc. (NASDAQ: CDLX), an advertising platform in banks' digital channels, today announced financial results for the third quarter ended September 30, 2020. Supplemental information is
available on the Investor Relations section of the Cardlytics' website at http:/ir.cardlytics.com/.

“During the third quarter we were pleased to see increased momentum in both long-standing and new areas of our business,” said Lynne Laube, CEO & Co-Founder of Cardlytics. “We are also excited about the incremental strides we
have made towards the future version of our platform, and we see great opportunity for our clients, both directly and via agencies.”
“Despite the challenging environment, we continue to see our business track in the right direction month after month,” said Andy Christiansen, CFO of Cardlytics. “In addition to our improving results, we also completed a $230 million
convertible notes offering, which will support general corporate purposes, as well as potential acquisitions and strategic transactions to further the growth of our business.”
Third Quarter 2020 Financial Results

«  Revenue was $46.1 million, a decrease of (18)% year-over-year, compared to $56.4 million in the third quarter of 2019.

« Billings, a non-GAAP metric, was $62.1 million, a decrease of (25)% year-over-year, compared to $82.8 million in the third quarter of 2019.

«  Gross profit was $14.6 million, a decrease of (30)% year-over-year, compared to $20.9 million in the third quarter of 2019.

* Adjusted contribution, a non-GAAP metric, was $19.7 million, a decrease of (20)% year-over-year, compared to $24.7 million in the third quarter of 2019.

«  Net loss attributable to common stockholders was $(15.2) million, or $(0.56) per diluted share, based on 27.3 million weighted-average common shares outstanding, compared to a net loss attributable to common stockholders
of $(7.7) million, or $(0.33) per diluted share, based on 23.6 million weighted-average common shares outstanding in the third quarter of 2019.

*  Non-GAAP net loss was $(4.4) million, or $(0.16) per diluted share, based on 27.1 million weighted-average common shares outstanding, compared to a non-GAAP net income of $0.8 million, or $0.03 per diluted share, based
on 23.6 million weighted-average common shares outstanding in the third quarter of 2019.

*  Adjusted EBITDA, a non-GAAP metric, was a loss of $(0.6) million compared to a gain of $3.0 million in the third quarter of 2019.

Key Metrics
«  FIMAUSs were 161.6 million, an increase of 26%, compared to 128.3 million in the third quarter of 2019.
* ARPU was $0.29, a decrease of (34)%, compared to $0.44 in the third quarter of 2019.

Definitions of FI MAUs and ARPU are included below under the caption “Non-GAAP Measures and Other Performance Metrics.”
Fourth Quarter 2020 Financial Expectations

Cardlytics anticipates billings and revenue to be in the following ranges (in millions):

Q4 2020 Guidance FY 2020 Guidance
Billings® $79.0 - $89.0 $248.4 - $258.4
Revenue $55.0 - $62.0 $174.8 - $181.8

(1) A reconciliation of billings to GAAP revenue on a forward-looking basis is presented below under the heading "Reconciliation of Forecasted GAAP Revenue to Billings."

Earnings Teleconference Information

Cardlytics will discuss its third quarter 2020 financial results during a teleconference today, November 2, 2020, at 5:00 PM ET / 2:00 PM PT. The conference call can be accessed at (866) 385-4179 (domestic) or (210) 874-7775
(international), conference ID# 7132159. A replay of the conference call will be available through 8:00 PM ET / 5:00 PM PT on November 9, 2020 at (855) 859-2056 (domestic) or (404) 537-3406 (international). The replay passcode is
7132159. The call will also be broadcast simultaneously at http://ir.cardlytics.com/. Following the completion of the call, a recorded replay of the webcast will be available on Cardlytics’ website.



About Cardlytics

Cardlytics (NASDAQ: CDLX) is an advertising platform in banks’ digital channels. We partner with financial institutions to run their banking rewards programs that promote customer loyalty and deepen banking relationships. In turn,
we have a secure view into where and when consumers are spending their money. We use these insights to help marketers identify, reach and influence likely buyers at scale, as well as measure the true sales impact of marketing
campaigns. Headquartered in Atlanta, Cardlytics has offices in London, New York, San Francisco, and Visakhapatnam. Learn more at www.cardlytics.com.

Cautionary Language Concerning Forward-Looking Statements

This press release contains "forward-looking statements" within the meaning of the "safe harbor" provisions of the Private Securities Litigation Reform Act of 1995, including but not limited to our financial guidance for the fourth
quarter of 2020 and full year 2020, the anticipated impact of COVID-19 on our, business, financial condition and results of operations, the future growth of our business, and our use of the proceeds from the convertible notes offering.
These forward-looking statements are made as of the date they were first issued and were based on current expectations, estimates, forecasts and projections as well as the beliefs and assumptions of management. Words such as
"expect," "anticipate," "should," "believe," "hope," "target," "project," "goals," "estimate," "potential,” "predict," "may," "will," "might," "could," "intend," variations of these terms or the negative of these terms and similar expressions
are intended to identify these forward-looking statements. Forward-looking statements are subject to a number of risks and uncertainties, many of which involve factors or circumstances that are beyond our control.

Our actual results could differ materially from those stated or implied in forward-looking statements due to a number of factors, including but not limited to: risks related to the uncertain impacts that COVID-19 may have on our
business, financial condition, results of operations; unfavorable conditions in the global economy and the industries that we serve; our quarterly operating results have fluctuated and may continue to vary from period to period; our
ability to sustain our revenue growth and billings; risks related to our substantial dependence on our Cardlytics Direct product; risks related to our substantial dependence on JPMorgan Chase Bank, National Association (“Chase”),
Bank of America, National Association ("Bank of America") and a limited number of other financial institution (“FI”) partners; the timing of the phased launch of Cardlytics Direct by U.S. Bank; risks related to our ability to maintain
relationships with Chase, Wells Fargo and Bank of America; the amount and timing of budgets by marketers, which are affected by budget cycles, economic conditions and other factors, including the impact of the COVID-19
pandemic; our ability to generate sufficient revenue to offset contractual commitments to Fls; our ability to attract new FI partners and maintain relationships with bank processors and digital banking providers; our ability to maintain
relationships with marketers; our ability to adapt to changing market conditions, including our ability to adapt to changes in consumer habits, negotiate fee arrangements with new and existing FIs and retailers, and develop and launch
new services and features; and other risks detailed in the “Risk Factors” section of our Form 10-K filed with the Securities and Exchange Commission on March 3, 2020 and in subsequent periodic reports that we file with the Securities
and Exchange Commission, including our Form 10-Q for the quarter ended September 30, 2020. Past performance is not necessarily indicative of future results.

The forward-looking statements included in this press release represent our views as of the date of this press release. We anticipate that subsequent events and developments will cause our views to change. We undertake no intention or
obligation to update or revise any forward-looking statements, whether as a result of new information, future events or otherwise, except as required by law. These forward-looking statements should not be relied upon as representing
our views as of any date subsequent to the date of this press release.

Non-GAAP Measures and Other Performance Metrics

To supplement the financial measures presented in our press release and related conference call or webcast in accordance with generally accepted accounting principles in the United States (“GAAP”), we also present the following non-
GAAP measures of financial performance: billings, adjusted contribution, adjusted EBITDA, adjusted FI Share and other third party costs, non-GAAP net (loss) income and non-GAAP net (loss) income per share as well as certain
other performance metrics, such as FI monthly active users (“FI MAUs”) and average revenue per user (“ARPU”).

A “non-GAAP financial measure” refers to a numerical measure of our historical or future financial performance or financial position that is included in (or excluded from) the most directly comparable measure calculated and
presented in accordance with GAAP in our financial statements. We provide certain non-GAAP measures as additional information relating to our operating results as a complement to results provided in accordance with GAAP. The
non-GAAP financial information presented herein should be considered in conjunction with, and not as a substitute for or superior to, the financial information presented in accordance with GAAP and should not be considered a
measure of liquidity. There are significant limitations associated with the use of non-GAAP financial measures. Further, these measures may differ from the non-GAAP information, even where similarly titled, used by other companies
and therefore should not be used to compare our performance to that of other companies.



‘We have presented billings, adjusted contribution, adjusted EBITDA, adjusted FI Share and other third party costs, non-GAAP net (loss) income and non-GAAP net (loss) income per share as non-GAAP financial measures in this press
release. Billings represents the gross amount billed to marketers for advertising campaigns in order to generate revenue. Billings is reported gross of both Consumer Incentives and FI Share. Our GAAP revenue is recognized net of
Consumer Incentives and gross of FI Share. We define adjusted contribution as a measures by which revenue generated from our marketers exceeds the cost to obtain the purchase data and the digital advertising space from our FI
partners. Adjusted contribution demonstrates how incremental marketing spend on our platform generates incremental amounts to support our sales and marketing, research and development, general and administration and other
investments. Adjusted contribution is calculated by taking our total revenue less our FI Share and other third-party costs exclusive of amortization and impairment of deferred FI implementation costs, which is a non-cash cost. Adjusted
contribution does not take into account all costs associated with generating revenue from advertising campaigns, including sales and marketing expenses, research and development expenses, general and administrative expenses and
other expenses, which we do not take into consideration when making decisions on how to manage our advertising campaigns. We define adjusted EBITDA as our net loss before income tax benefit; interest expense, net; depreciation
and amortization expense; stock-based compensation expense; foreign currency (loss) gain; amortization and impairment of deferred FI implementation costs; restructuring costs, loss on extinguishment of debt and costs associated with
financing events. We define adjusted FI Share and other third-party costs as our FI Share and other third-party costs excluding non-cash equity expense and amortization of deferred FI implementation costs. We define non-GAAP net
loss as our net loss before stock-based compensation expense; foreign currency gain (loss); restructuring costs; and costs associated with financing events. Notably, any impacts related to minimum FI Share commitments in connection
with agreements with certain FI partners are not added back to net loss in order to calculate adjusted EBITDA, adjusted contribution and non-GAAP net (loss) income. We define non-GAAP net (loss) income per share as non-GAAP
net (loss) income divided by non-GAAP weighted-average common shares outstanding, basic and diluted, which includes our GAAP weighted-average common shares outstanding, basic and diluted, and our weighted-average preferred
shares outstanding, assuming conversion.

‘We believe the use of non-GAAP financial measures, as a supplement to GAAP measures, is useful to investors in that they eliminate items that are either not part of our core operations or do not require a cash outlay, such as stock-
based compensation expense. Management uses these non-GAAP financial measures when evaluating operating performance and for internal planning and forecasting purposes. We believe that these non-GAAP financial measures help
indicate underlying trends in the business, are important in comparing current results with prior period results, and are useful to investors and financial analysts in assessing operating performance.

‘We define FI MAUs as targetable customers or accounts of our FI partners that logged in and visited the online or mobile banking applications of, or opened an email containing our offers from, our FI partners during a monthly period.
‘We then calculate a monthly average of these FI MAUs for the periods presented. We define ARPU as the total Cardlytics Direct revenue generated in the applicable period calculated in accordance with GAAP, divided by the average
number of FI MAUs in the applicable period.



CARDLYTICS, INC.
CONDENSED CONSOLIDATED BALANCE SHEETS (UNAUDITED)
(Amounts in thousands)

September 30, 2020 December 31, 2019
Assets
Current assets:
Cash and cash equivalents $ 287,639 $ 104,458
Restricted cash 109 129
Accounts receivable, net 53,392 81,452
Other receivables 5,678 3,908
Prepaid expenses and other assets 7,125 5,783
Total current assets 353,943 195,730
Long-term assets:
Property and equipment, net 13,338 14,290
Right-of-use assets under operating leases, net 9,669 —
Intangible assets, net 424 389
Capitalized software development costs, net 5,585 3815
Deferred FI implementation costs, net 4,743 8,383
Other long-term assets, net 1,720 1,706
Total assets $ 389,422  § 224313
Liabilities and stockholders' equity
Current liabilities:
Accounts payable $ 1,738 § 1,229
Accrued liabilities:
Accrued compensation 8,305 8,186
Accrued expenses 3,203 6,018
FI Share liability 26,477 41,956
Consumer Incentive liability 14,293 19,861
Deferred revenue 542 1,127
Current operating lease liabilities 3,678 —
Current finance lease liabilities 19 24
Total current liabilities 58,255 78,401
Long-term liabilities:
Convertible senior notes, net 171,529 —
Deferred liabilities — 2,632
Long-term operating lease liabilities 9,280 —
Long-term finance lease liabilities — 13
Total liabilities 239,064 81,046
Stockholders’ equity:
Common stock, $0.0001 par value—100,000 shares authorized and 26,547 and 27,426 shares issued and outstanding as of December 31, 2019 and
September 30, 2020, respectively. 8 8
Additional paid-in capital 535,863 480,578
Accumulated other comprehensive income 1,763 1,312
Accumulated deficit (387,276) (338,631)
Total stockholders’ equity 150,358 143,267
Total liabilities and stockholders’ equity $ 389,422 § 224,313




CARDLYTICS, INC.

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS (UNAUDITED)

Revenue
Costs and expenses:
FI Share and other third-party costs
Delivery costs
Sales and marketing expense
Research and development expense
General and administration expense
Depreciation and amortization expense
Total costs and expenses
Operating loss
Other income (expense):
Interest expense, net
Foreign currency gain (loss)
Total other income (expense)
Loss before income taxes
Income tax benefit
Net loss
Net loss attributable to common stockholders
Net loss per share attributable to common stockholders, basic and diluted

‘Weighted-average common shares outstanding, basic and diluted

Delivery costs
Sales and marketing expense
Research and development expense
General and administrative expense
Total stock-based compensation expense

(Amounts in thousands, except per share amounts)

Three Months Ended Nine Months Ended
September 30, September 30,
2020 2019 2020 2019
$ 46,079 § 56,419 119,810  $ 141,137
27,971 32,470 70,920 79,094
3,498 3,070 10,403 9,686
11,432 11,074 32,805 31,458
4,627 3,018 12,444 8,741
12,757 12,218 35,235 27,558
1,933 1,167 5,809 3,181
62,218 63,017 167,616 159,718
(16,139) (6,598) (47,806) (18,581)
(283) (218) ) (860)
1,066 931) (830) (1,130)
783 (1,149) (839) (1,990)
(15,356) (7,747) (48,645) (20,571)
(15,356) (7,747) (48,645) (20,571)
$ (15,356) $ (7,747) (48,645) $ (20,571)
$ (0.56) $ (0.33) (1.80) $ (0.90)
27,343 23,561 27,048 22,936
CARDLYTICS, INC.
STOCK-BASED COMPENSATION EXPENSE (UNAUDITED)
(Amounts in thousands)
Three Months Ended Nine Months Ended
September 30, September 30,
2020 2019 2020 2019
$ 365§ 176 897 § 539
3,791 1,432 7,627 3,091
1,510 638 3,514 1,204
5912 5,240 12,773 7,432
$ 11,578  $ 7,486 24,811 § 12,266




CARDLYTICS, INC.
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS (UNAUDITED)
(Amounts in thousands)

Nine Months Ended
September 30,
2020 2019
Operating activities
Net loss $ (48,645) $ (20,571)
Adjustments to reconcile net loss to net cash used in operating activities:
Bad debt expense 1,281 414
Depreciation and amortization 5,809 3,181
Amortization of financing costs charged to interest expense 290 72
Amortization of right-of-use assets 2,639 —
Stock-based compensation expense 24,811 12,266
Other non-cash expense, net 1,166 1,368
Amortization and impairment of deferred FI implementation costs 3,640 2,173
Change in operating assets and liabilities:
Accounts receivable 25,010 (5,789)
Prepaid expenses and other assets (1,412) (1,368)
Recovery of deferred FI implementation costs — 3,469
Accounts payable 115 (401)
Other accrued expenses (6,871) 1,453
FI Share liability (15,479) 6,041
Consumer Incentive liability (5,568) 4,397
Net cash (used in) received from operating activities (13,214) 7,357
Investing activities
Acquisition of property and equipment (2,691) (4,561)
Acquisition of patents (50) (14)
Capitalized software development costs (3,519) (1,836)
Net cash used in investing activities (6,260) (6,411)
Financing activities
Principal payments of debt 17) (46,692)
Proceeds from issuance of convertible senior notes, net of issuance costs paid of $6,900 223,100 —
Purchase of capped calls related to convertible senior notes (26,450) —
Proceeds from issuance of common stock 6,380 81,922
Equity issuance costs — (38)
Debt issuance costs — (143)
Net cash recieved from financing activities 203,013 35,049
Effect of exchange rates on cash, cash equivalents and restricted cash (378) (435)
Net increase in cash, cash equivalents and restricted cash 183,161 35,560
Cash, cash equivalents, and restricted cash — Beginning of period 104,587 59,870

Cash, cash equivalents, and restricted cash — End of period $ 287,748  $ 95,430




CARDLYTICS, INC.
SUMMARY OF GAAP AND NON-GAAP RESULTS (UNAUDITED)
(Dollars in thousands)

Three Months Ended Nine Months Ended
September 30, Change September 30, Change
2020 2019 $ % 2020 2019 $ %

Billings" $ 62,093 § 82,792 $ (20,699) 25)% $ 169,390 $ 215,118 § (45,728) 2H%
Consumer Incentives 16,014 26,373 (10,359) 39) 49,580 73,981 (24,401) (33)
Revenue 46,079 56,419 (10,340) (18) 119,810 141,137 (21,327) (15)
Adjusted FI Share and other third-party costs" 26,330 31,681 (5,351) (17) 67,280 76,921 (9,641) (13)
Adjusted contribution” 19,749 24,738 (4,989) (20) 52,530 64,216 (11,686) (18)
Delivery costs 3,498 3,070 428 14 10,403 9,686 717 7
Amortization and impairment of deferred FI

implementation costs® 1,641 789 852 108 3,640 2,173 1,467 68
Gross profit $ 14,610 § 20,879 § (6,269) 30)% $ 38487 § 52,357 § (13,870) (26)%
(1) Billings, adjusted FI Share and other third-party costs and adjusted contribution are non-GAAP measures. Reconciliations of these non-GAAP to the most parable GAAP measures are presented below under the headings "Reconciliation of

GAAP Revenue to Billings" and "Reconciliation of GAAP Gross Profit to Adjusted Contribution."
(2) Amortization and impairment of deferred FI implementation costs for the three and nine months ended September 30, 2020 includes the impact of a $0.7 million write off related to certain user interface enhancements.

CARDLYTICS, INC.
RECONCILIATION OF GAAP REVENUE TO BILLINGS (UNAUDITED)
(Amounts in thousands)

Three Months Ended Nine Months Ended
September 30, September 30,
2020 2019 2020 2019
Revenue $ 46,079 $ 56,419 $ 119,810 $ 141,137
Plus:
Consumer Incentives 16,014 26,373 49,580 73,981

Billings $ 62,093 § 82,792 § 169,390 $ 215,118




CARDLYTICS, INC.
RECONCILIATION OF GAAP GROSS PROFIT TO ADJUSTED CONTRIBUTION (UNAUDITED)
(Amounts in thousands)

Revenue
Minus:
FI Share and other third-party costs
Delivery costs"
Gross profit
Plus:
Delivery costs”
Amortization and impairment of deferred FI implementation costs®
Adjusted contribution

Three Months Ended Nine Months Ended
September 30, September 30,
2020 2019 2020 2019

$ 46,079 § 56,419 $ 119,810  $ 141,137
27,971 32,470 70,920 79,094
3,498 3,070 10,403 9,686
14,610 20,879 38,487 52,357
3,498 3,070 10,403 9,686
1,641 789 3,640 2,173
$ 19,749  $ 24,738  $ 52,530 $ 64,216

(1) Stock-based compensation expense recognized in delivery costs totaled $0.4 million and $0.2 million for the three months ended September 30, 2020 and 2019, respectively, and $0.9 million and $0.5 million for the nine months ended September 30, 2020

and 2019, respectively.

(2) Amortization and impairment of deferred FI implementation costs are excluded from adjusted FI Share and other third party costs as shown below (in thousands):

Three Months Ended

FI Share and other third-party costs
Minus:

Amortization and impairment of deferred FI implementation costs")
Adjusted FI Share and other third-party costs

Nine Months Ended

September 30, September 30,
2020 2019 2020 2019
$ 27971 §$ 32470 § 70,920 $ 79,094
1,641 789 3,640 2,173
$ 26,330 $ 31,681 8§ 67,280 $ 76,921

(1) Amortization and impairment of deferred FI implementation costs for the three and nine months ended September 30, 2020 includes the impact of a $0.7 million write off related to certain user interface enhancements.



CARDLYTICS, INC.
RECONCILIATION OF GAAP NET LOSS TO ADJUSTED EBITDA (UNAUDITED)
(Amounts in thousands)

Three Months Ended Nine Months Ended
September 30, September 30,
2020 2019 2020 2019
Net loss (15,356) $ (7,747) (48,645) $ (20,571)
Plus:
Income tax benefit — — — —
Interest expense, net 283 218 8 860
Depreciation and amortization expense 1,933 1,167 5,809 3,181
Stock-based compensation expense 11,578 7,486 24811 12,266
Foreign currency (gain) loss (1,066) 903 828 1,079
Amortization and impairment of deferred FI implementation costs 1,641 789 3,640 2,173
Restructuring costs 391 — 1,276 —
Loss on extinguishment of debt — 28 — 51
Costs associated with financing events — 123 — 123
Adjusted EBITDA (596) $ 2,967 (12,273) $ (838)
CARDLYTICS, INC.
RECONCILIATION OF GAAP NET LOSS TO NON-GAAP NET (LOSS) INCOME
AND NON-GAAP NET (LOSS) INCOME PER SHARE (UNAUDITED)
(Amounts in thousands, except per share amounts)
Three Months Ended Nine Months Ended
September 30, September 30,
2020 2019 2020 2019
Net loss (15,356) $ (7,747) (48,645) $ (20,571)
Plus:
Stock-based compensation expense 11,578 7,486 24,811 12,266
Foreign currency (gain) loss (1,066) 903 828 1,079
Loss on extinguishment of debt — 28 — 51
Restructuring costs 391 — 1,276 —
Costs associated with financing events — 123 — 123
Non-GAAP net (loss) income (4,453) $ 793 (21,730) $ (7,052)
Weighted-average number of shares of common stock used in computing non-GAAP net (loss) income per share:
GAAP weighted-average common shares outstanding, diluted 27,343 23,561 27,048 22,936
Non-GAAP net (loss) income per share attributable to common stockholders, diluted (0.16) $ 0.03 (0.80) $ (0.31)




Revenue
Plus:
Consumer Incentives
Billings

Contacts:

Public Relations:
ICR
cardlyticspr@icrinc.com

Investor Relations:
William Maina
ICR, Inc.

(646) 277-1236
ir@cardlytics.com

CARDLYTICS, INC.

RECONCILIATION OF FORECASTED GAAP REVENUE TO BILLINGS (UNAUDITED)

(Amounts in thousands)

Q4 2020 Guidance FY 2020 Guidance
$55.0 - $62.0 $174.8 - $181.8
$17.0 - $34.0 $66.6 - $83.6
$79.0 - $89.0 $248.4 - $258.4
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Disclaimer

This presentation includes forward-looking statements. All statements ined in thiz ion other than of historical facts, i dii ragarding ions about future
financial parformance or results of Cardlytics, Ine. (*Cardlytics,” "we,” “us," or “our} including our fi sal guid for the three menths and year anding Dacember 31, 2020, , the anticipated impact of
our key priotities on driving growth, growth in Fl MAUz, expectations regarding adding additional marketers and marketer spend in 2020, the timing and evelution of sur platform te provide salf-

sarviee, tha impact of COVID-18 on our businass and the acanomy as a whole, the impact of our risa, retain, and return strategy and the sufficieney of sur capital structura, are forward leoking
statemants. The werds “anticipate,” believe,” “sontinue,” “estimate,” “axpact,” “intend,” “may,” "will” and similar expressions are intended to identify forward-looking statements, The future svents and
trends discussed in this presentation may not occur and actual results could differ materially and adversely from those anticipated or implied in the forward-looking statements. Forward-looking
statemants are subject to a number of risks and uncertaintias, many of which involve factors or circumstances that are beyond our control. Qur actual results could differ materfally from those stated or
implied in forward-looking statemeants dua to a number of factors, including but not fimited to: risks related to the uncertainimpacts that COVID-12 may have on our business, financial condition, results
of operations; unfavorable conditions in the global economy and the industries that we serve; our guarterly operating results have fluctuated and may continue to vary from period to period: our ability
to return to and sustain our revenue and billings growth; the timing of the phased launch of Cardlytics Direct by U.S. Bank; risks related to our substantial dependence on our Cardlytics Direct product;
risks related to our substantial dependence on JPMargan Chase Bank, Nations| Asseciation (“Chasa”), Bank of America, National Association {(*Bank of America} and  limited number of other financial
institution (*FI*} partners; risks related to our ability to maintain relationships with Chase, Wells Farge and Bank of America; the amount and timing of budgets by marketers, which are affected by
budget cycles, economic conditions and other factors, including the impact of the COVID-12 pandemic; our ability to generate sufficient revenue to offset contractual commitments to Fls; our ability to
attract new Fl partners and maintain relationships with bank processors and digital banking providers; our ability to maintain relationships with marketers; our ability to adapt to changing market
conditions, including our ability to adapt to changes in consumer habits, negotiate fee arrangements with new and existing Fls and retailers, and develop and launch new services and features; and
other risks detailed in the *Risk Factors™ section of our Form 10-K filed with the Securities and Exchange Commission on March 3, 2020 and in subsequent periodic reports that we file with the
Seeurities and Exch Cemmission, including our Form 10-Q for the guarter anded September 30, 2020. Although we beliave that the expectations reflected in the forward-looking statamants ara
reasenable, we cannet guarantee future results, lavels of aetivity, perfarmance, achievemants or avents and eircurnstancas reflacted in the forward-looking statamante will eecur. We are under ne duty

to update any of thase forward-leoking statemants after the date of this prosentation te conform these statements to actual results or revised expectations, except as required by law.

In addition to U.5. GAAP financial information, this presentation includes billings, adjusted contribution, adjusted Fl Share and other third-party costs, adjusted EBITDA, adjusted EBITDA margin, non-
GAAP net (loss) income and non-GAAP net (loss) income per share, each of which is a non-GAAP financial measure, These non-GAAP financial measuras are in addition to, and not a substitute for or
superior to, measures of financial performance prepared in accordance with U5, GAAP. Reconciliations of billings, adjusted contribution, adjusted Fl Share and other third-party costs, adjusted
EBITDA, adjusted EBITDA margin, non-GAAP net {loss) income and non-GAAP net (loss) income per share to the mast directly comparable GAAP measures are included in the appendix to this
presentation. Please see appendix for definitions.
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COVID-19 Continuity Plan

We are committed to helping our partners weather this pandemic and come out ahead on the other side. Our clients’
profitable success is the lifeblood of what we do, and we’re very proud to provide a connection between advertisers,
banks and their mutual customers in these uncertain times.

* Protect the health and well-being of our employees and our communities

» Continue to invest in our people and our platform innovation priorities
Priorities * Help marketing clients with valuable insights and flexible campaigns

+ Keep our technology and operations running smoaothly

+ Deliver relationship and technical support to our bank partners

* Global COVID-19 task force to address ongoing employee safety, operations, and communications
Operational * Employees productively and securely working from home since March 13th
Continuity + Proactive system maintenance and stress testing
* Our excellent capitalization enables financial flexibility, focusing on investment discipline

* Creation of COVID-19 Analytics Dashboard to help clients understand shifts in consumer spend
Marketing * Modified offers to support clients” updated business operations (e.g., online and delivery)
Client Support * Campaign targeting adjustments to increase focus on active category spenders
PP * Rise, Retain, Return strategy — acquire customers for clients experiencing a rise in spend; retain customers for
those who have significantly grown their base; and help those negatively impacted return as quickly as possible
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Cardlytics provides a scaled solution based
on purchase intelligence

Distinctive Benefits

r@\@ﬂ > 161 M for Marketers

FI Monthly Active Users® Reach valuable banked customers

Operate in a brand-safe, privacy-protected,

p— ) $3T trusted digital channel
cmB

in Annual Spend® Market to the most valuable customers based
on their actual spending

Drive in-store and online traffic
1IN2

U.S. Purchase Transactions® Closed-loop solution measures marketing
results to the penny

('Fl MAUs") during the three months an

ta of our current Fl partners from the /
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Q3 2020 U.S. Engagement Metrics

Establishing baseline engagement metrics post-Wells Fargo launch. Note that bank launches, COVID-19, new logos and verticals all impact
these metrics and there may be variation in future quarters before stabilization.

Offer Activation Rates by Industry Campaign Spend Ratios by Industry

2.87%
2.00%
0.84% 083% .
- = & i
3 X
,oo<§ o 3?“\ <&

l,‘b

Monthly log-in days' show that FI MAUs are logging in 10.99 days per month.
Offer activation rates'” show higher rates for small ticket, volume heavy offers versus large ticket and subscription offers.
Campaign spend ratios!” show Cardlytics currently targets a small proportion of total FI MAU spend.
*  As budgets increase and more advertisers come onto the platform, more spend from FI MAUs can be targeted with offers.
*  There remains considerable room to target larger audiences in light of existing FI MAU engagement levels.

{1} Please see appendix for definitions.
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Despite the challenging environment, we remain
focused on our strategic initiatives

L@ © 2020 Cardlytics

Drive Long-term Revenue Growth
» Continued FI MAU expansion both organically and through new bank partnerships.
*  Materially expand budgets with existing advertisers while penetrating new advertisers and verticals.

Demonstrate Operating Leverage
* Realize the value of technology, infrastructure, and personnel investments to support >200M FI MAUs.

Evolve the Platform
* Continue adding capabilities with more exposure, enhanced content and more touchpoints.
= Further simplify the Cardlytics buying process, unlocking new growth opportunities through reduced
friction via automation.




Financial Information

& Operating Metrics




Q3 2020 year-over-year results

mmm Revenve @ Adj. Contribution® @ Billings®

Q3 Billings
(25.0%) y/y

Q118 Q218 Q318 Qa18 Q119 Q219 Q319 Q419 Q120 Q220 Q320
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Billings and Adjusted Contribution best reflect performance

Billings Consumer Enhanced GAAP Revenue Adjusted
Incentive Consumer G

Incentive R

Totalin e nized as

paid by n

it

s funded
by Fl partners
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Q3 2020 Results

Three Menths Ended Chatk
September 30 a°
2019 2020 $ %
Billings™ $82702  $62,003 ($20,609)  (25.0%)
Consumer Incentives 26,373 16,014 (10,359) (30.3)
Consumar
inceiras Revenue $56,419  $46.079  [($10,340) (18.3)
(25.0%)
Adjusted F| Share and other third-party costs™ 21,681 26,330 (5,351) (16.9)
Adjusted contribution™ $24738  $19749  ($4,989)  (202%)
Delivery costs 3,070 3,458 428 13.4
Adjustad (18.3%) T i
e Amortization and |mp;:rmm of deferred FI 780 1641 as2 ‘080
implementation costs
Gross Profit $20,879 $14,610 ($6,269) (30.0%)
: 20.2 : sl
Adjlljstm‘:l (20.2%) ase non-GAAP measures to the most comparab| : presanted below
Centribution $19,749 “Reconciliation of GAAP Reverus to B AAP FI Share and
ostz to Adj
ofit to Adjusted Contribution.” Please sas
Q3 2019 Q3 2020

ion and impairment of defarred Fl
) includes the impact of a $0.7 millien v
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Significant FI MAU increase precedes opportunity for
expected Billings growth and future ARPU expansion

APARAC S ialns) @ FIMAUSY  w— ARPUY

$0.60 $0.58
$0.55
59’3
a1 Q218 Q318 Q418 Q119 Q219 Q319 Qa19 Qi 20 Q220 Q320

{1} Please see appendix for definitions.
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Appendix

Q@3 2020 Results (unaudited)

5 in th

1ds, except ARPU and per sha

Three Months Ended Nine Months Ended

September 30, Change September 30, Change

2020 2019 AMT % 2020 2018 AMT %
Revenue $46,079 $56,419 ($10,340)  (1B.3%) §19,810 $141,137 (s21.327)  (15.1%)
Billings™ 62,093 82,792 (20,699) (25.0) 169,390 216,118 {45,728) (21.3)
Gross Profit 14,610 20,879 (6,269) (28.9) 38,487 52,357 (13,870} (26.5)
Adjusted contribution’ 19,749 24,738 (4,989) (20.2) 52,530 64,216 {1,688} 18.2)
Net logs attei to tockhold (15,356) (7,747} (7,602) 961 (48,645) {20,671) (28,074) NM
Met loss per share (EPS) {$0.56) ($0.33) {$0.23) 8.7 {$1.20) ($0.90) {$0.90) 100.7%
Adjusted EBITDA" {s96) 2,967 (3.563) MM (12,273) (838) (11,438} 136
Adjusted EBITDA margin™® (z%) 3% (6.6%) {10.25} (0.5%) (9.6%)
Non-GAAP net (loss) income!” (4,453} 793 (5,246} NM (21,730} {7,052) (14,678} MM
Non-GAAP net (loss) income per share'! ($0.18) $0.03 ($0.19) MM (§0.80) (§0.31) ($0.49) MM
FI MAUs (in millions) 161,570 153,190 118,969 34,220 28.8
ARPU $0.20 $0.78 $119 ($0.61)  (343%)

EEITD

-omparable GAAP m

Ay non-GAAR ne

QAP me o

usted EBITDA margin is:

culated as adjusted EBITDA divided

I@ © 2020 Cardlytics




Appendix

I@ © 2020 Cardlytics

Guidance

Q4 2020 Guidance FY 2020 Guidance

Billings” $79.0 - $89.0 $248.4 - $258.4

Revenue $55.0-$62.0 $174.8 - $181.8

(1) A reconciliation of billings to GAAP revenue on a forward-looking basis is presented below under
W1 g 9

the heading "Reconciliation of Forecasted GAAP Revenue to Billings."




Appendix

Reconcilation of GAAP Revenue to Billings (unaudited)

Three Months Ended
Mar 31, Jun 30, Sept 30, Dec 31, Mar 31, Jun 30, Sept 30, Dec 31, Mar 31, Jun 30, Sep 30,
2018 2018 2018 2018 2019 2019 2019 2019 2020 2020 2020
Revenue $32,713 $35,570 $34,582 §47,819 $35,988 $48,730 $56,419 $69,293 $45,509 $28,222 $46,079
Plus:
Consumer Incentives 16,049 15,848 14,002 22,397 22,562 25,046 26,373 31,642 22,267 1,299 16,014
Billings 448,762 $51,418 $4g,584 $70,216 458,550 $73,776 $82,702 $100,935 £67,776 $39,521 $62,003
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Reconciliation of GAAP Gross Profit to Adjusted Contribution (unaudited)

Three Months Ended
Mar31, Jun30, Sept30, Dec31, Mar31, Jun30, Sepi30, Dec31, Mar31, Jun30, Sept30,
2018 2018 2018 2018 209 2019 2019 2019 2020 2020 2020
Revenue $32,713  $35,570  $34,582  S47.B19 35,988 $48.730 356,419 369,295 $45,509 $28.222 346,079
Minus:

Fl Share and other third-party coets™ 21,420 RERET 17282 26,222 13,004 27620 32,470 38,986

26,138 16,81 27,971
Delivery costs™

1,943 2,559 3,007 3,123 3,246 3,370 3,070 3,207 3,406 3,499 3,498
Gross Pruﬂtm $2,350 $13,264 $13,593 §18,474 $13,738 $17,740 $20,879 327,100 $15,965 87,912 $14,610
Plus;
Delivery cosﬂw 1,943 2,558 3,007 3,123 3,246 3,370 3,070 3,207 3,406 3,499 3,498
Nan-cash equity expense included in Fl Share 2,519 - - - - - - - - -
A ization and i i of def d Flimplk costs a2 246 iTe 482 653 73 789 696 1,008 9N 1,641
Adjusted contribution™

$14.224 16,169 $16,978  $22,079 §17,637 $21,841 $24738 $31,003  $20,379  $12,402 $19,749

de the impact of a $0.8 milllon gain during the third quarter o

3 the renewal of our et with an Fl partner, whick

swpengs of (in thausands)

Three Months Ended
Mar31, Jun30, Sept30, Dec3i, Mar 31, Jun30, Sept30, Dec 31, Mar31, Jun30, Sept30,
2me 208 208 2ms 209 2m2 2018 2ms 2020 2020 2020
Delivery-costs: Stock-based compensation expense 85 $183 $203 $162 154 §199 $176 $irz2 8§75 $357 3365

© 2020 Cardlytics




Appendix

Reconciliation of GAAP Fl Share and Other Third-Party Costs to Adjusted Fl Share and
Other Third-Party Costs (unaudited)

Three Months Ended

Mar 31, Jun 30, Sept 30, Dec 31, Mar 31, Jun 30, Sept 30, Dec 31, Mar 31, Jun30, Sept30,
20me 2018 2ms 208 209 2019 2019 2018 2020 2020 2020
Fl Share and other third-party costs $21,420 19,747 $17,582 $26,222 $19,004 $27,620 $32.470 §38,986 $26,138 $16,81 $27.9M
Minus:
Mon-cash equity expense included in Fl Share 2,519 = = = -
Amortization and impairment of deferred Flimplementation costs™ 412 346 378 432 653 T3 789 696 1,008 el 1.641
Adjusted Fl Share and other third-party costs™ 18,489 $19,401 $17.604 $26,740 $18,351 $26,889 $31,681 $38,290 $25,130 $15,820 $26,330

18 related to the ran

e third quar

and other third-par

applied as of January

0.7 million write off related 1

forthe three mantt
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Reconcilation of GAAP Net (Loss) Income to Adjusted EBITDA (unaudited)

Three Months Ended
Mar 31, Jun 30, Sept 30, Dee 31, Mar 31, Jun 30, Sept 30, Dec 31, Mar 31, Jun 30, Sept 30,
2ms 208 2ms 208 2019 209 2019 20319 2020 2020 2020
Net (loss} income™ ($20,065) {$13,053) ($8,368) ($11,566) (86,34  {$6,510) 17,747 §3.427 ($13,531} ($19,758) (415,356}
Plus:
Income tax benefit - - - - - i i -
Interest expense {income), net 1749 992 254 269 304 338 218 32 {284) o 283
Depreciation and amortization expenss 910 TB4 T an 61 1.053 1167 1,354 2,531 1,545 1,933
Stock-based compensation expense 2900 8,345 5723 9822 1,708 3,072 7486 3,585 4,126 9,108 1,578
Foreign currency (gain) loss {683) 1,109 256 490 {a:) BET 903 1,859) 1,886 8 (1,068)
Amortization and impairment of deferred Fl implementation costs a1z 346 378 482 B53 EEd 739 B96 1.008 9 1641
Costs associated with financing events - - 18 - - 123 -
Loss on extinguishment of debt - a24 - - - 23 28 - - - -
Change in fair value of warrant llabilities, net 9,172 (1,611 (804) = = = =
Restructuring costs - - - - - - - agz 403 381
N h equity included in Fl Share 2510 . - - - - - = =
Adjusted EBITDA™ {$3,078) (42,184} ($1,663) $308 ($3,179) ($628) $2,967 $6,891 ($3,082) (47,6093} (4598}

ed EBITOA include

h
TOA

rd quarter of 2018 rals

1 to tha ren th an Fl partner, which cor
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Appendix

Reconciliation of GAAP Net Loss to Non-GAAP Net (Loss) Income and
Non-GAAP Net (Loss) Income Per Share (unaudited)

Net loss

Plus:
Stock-based compensation expense
Foreign currency {loss) gain
Loss on extinguishment of debt
Restructuring costs
Costs associated with financing events

MNon-GAAP net (loss) income

Weighted g ber of shares of stock used in computing non-GAAP net gain (loss) per
share:
GAAP weighted: gec shares ding, diluted

Non-GAAP net (loss) income per share attributable to common stockholders, diluted

I@ © 2020 Cardlytics

{Amounts in thousand

, except per

& amounts,

)

Three Months Ended

Nine Months Ended

September 30, September 30,
2020 2019 2020 2019
($15,356) (87,747 ($48,645) ($20,571)
1,578 7,486 24,81 12,266
(1,066) 903 828 1,079
- 28 51
391 - 1276 -

- 123 - 123
[$4,453) $793 ($21,730) ($7,082)
27,343 23,561 27,048 22,936
($0.18) $0.03 {$0.80) $0.310)

na
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Reconcilation of Forecasted GAAP Revenue to Billings (unaudited)

(Amounts in millior
Q4 2020 Guidance FY 2020 Guidane
Revenue $55.0-$62.0 $174.8 - $181.8
Plus:
Consumer Incentives $17.0 - $34.0 $66.6 - $83.6
$79.0 - $89.0 $248.4 - $258.4

Billings




Appendix

Definitions

Adjusted contribution: We define adjusted contribution as the measure by which revenue generated from our marketers exceads the cost to obtain the purchase data and the digital advertising space from ¢
Fl partnars. Adjusted contribution demonstrates how incremental marketing spend on our platform generates incremental amounts to support our sales and marketing, research and development, general anc
administration and other investments. Adjusted contribution is calculated by taking our total revenue less our Fl Share and other third-party costs exclusive of a non-cash equity expense and amertization and
impairment of deferred Fl implementation costs, which are non-cash costs. Adjusted contribution does not take into account all costs associated with generating revenue from advertising campaigns, includin
sales and marketing expenses, research and development sxpenses, general and administrative expenses and other expenses, which we do net take inte consideration when making decisions on how to manz
our advertising campaigns.

Adjusted EBITDA: We define adjusted EBITDA as our net loss before income tax benefit; interest expense {income), net; depreciation and amortization expense; stock-based compensation expense; foreign
currency gain (loss); amortization and impairment of deferred Flimpl ion costs; costs iated with financing events; loss on extinguishment of debt; change in fair value of warrant liabilities, net;
restructuring costs and a non-cash equity expense recognized in Fl Share.

ARPU: We define ARPU as the total Cardiytics Direct revenue generated in the applicable period calculated in accordance with GAAP, divided by the average number of FI MAUs in the applicable peried.

Billings: Billings represents the gross amount billed to marketars for advertising campaigns in order to generate revenue. Billings is reported gross of both Consumer Incentives and Fl Share. Our GAAP revemt
is recognized net of Consumer Incentives and gross of Fl Share,

Campaign spend ratio: We define campaign spend ratio as the amount of spend from FI MAUSs that is associated with the campaigns in which they were targeted with offers divided by the total amount of
spend from FI MAUs in the industries in which FI MAUs were targeted with offers during the applicable period.

FI MAUs: We define Fl monthly active users (“FI MAUs") as targetable customers or accounts of our Fl partners that logged in and visited the online or mobile banking applications of, or opened an email
containing our offers from our Fl partners during & monthly period. We then calculate a average of these FI MAUSs for the periods presented.

Monthly log-in days: We define monthly log-in days as the average number of days in which FI MAUs logged in and visited the online or mobile banking applications of, or opened an email containing our offi
from, our Fl partners during a monthly period. We then calculate an average of the monthly log-in days for the periods presented.

Non-GAAP net (loss) income: We define non-GAAP net (loss) income as our net loss income before stock-based compensation expense; foreign currency (loss} gain; restructuring costs; and costs associatec
with finencing events. Notably, any impacts related to minimum Fl Share commitments in connection with agreements with certain Fl partners are not added back to net loss in order to calculate adjusted
EBITDA.

Non-GAAP net (loss) income per share: We define non-GAAP net (loss} income per share as non-GAAP net (loss) income divided by GAAP weighted-average common shares outstanding, diluted.

Offer activation rate: Wae define offer activation rate as the total number of offers activated by FI MAUs divided by the total number of offers served to FI MAUs in the applicable pericd.
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Industry Definitions

Industry
E-Comm

Entertai

Segment Families

E-Commerce

Grocery

Other
Restaurant

Retail

Subscription

Travel

Exclusions
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A ent Parks, Cinema/ Video, Concerts/ Theater, Gaming, Golf, Miscellaneous Recreation Services, Museums/ Parks, Radio,
Sporting & Sporting Venues/Other, Ticket Providers

Convenience, Grocery

Business Services, Financial Institutions, Gyms/Fitness, Home/ Maintenance, Online Education/ Distance Learning, Other Services, Salon/Spa

Banquet/Caterers, Bars/Night Clubs/Taverns, Fast Food/ Quick Serve, Full Service Restaurants, Quick Serve Light Fares

Accessories, Apparel, Auto Services and Products, Beauty Products/Cosmetics, Books/ Magazine, Child/ Infant Care, Drug Store/Pharmacy,
General/Multi-Line, Home & Garden, Office Supplies, Other Retail, Pets, Shoes & Athletic Footwear, Specialty Gifts, Sporting & Qutdoor Goods

Bundled, Insurance/Real Estate, Internet, Phone, Professional Services, Television

Airlines, Car Rental, Cruise Lines, Gas Stations, Hotels/Lodging, Other Travel, Parking Services, Personal Transpertation, Tour
Operators/Agencies, Travel Aggregators and Agencies

Antique/Pawn, Charitable and Social Service Organizations, Courier/Freight/Storage, Gambling, Government, Lifestyle/ Social, Medical Services,
Other Educational, Schools

e










